APPENDIX 1: SUMMARY OF QUESTIONS

CHAPTER 3 —TRENDS IN LOCAL GOVERNMENT REVENUE, EXPENDITURE, PRICES

AND DEBT

Q3.1 Is the current methodology for preparing the Local Government Cost Index sufficient
for forecasting the prices that local authorities are likely to face? If not, should the
methodology be improved, such as by one or more of:

e carrying out more frequent reweighting;
e including output indices; and
o disaggregating by council type?

CHAPTER 4 — PRESSURES ON FUNDING AND FINANCING

Q4.1 To what extent are the Treaty-related costs associated with fulfilling the obligations
and requirements under local government statutes “business as usual” for councils?
And to what extent should they be considered costs incurred to fulfil obligations on
behalf of the Crown under the Treaty of Waitangi?

CHAPTER 5 - IMPROVING DECISION MAKING

Q5.1 The Commission is seeking more information on the advantages and disadvantages
of reducing the frequency of Long-Term Plan (LTP) reviews, while retaining the
requirement for annual plans. What would be the benefits, costs and risks of reducing
the frequency of LTPs, from every three years to every five? What if five years were
a minimum, and local authorities were free to prepare LTPs more frequently if they
wished?

Q5.2 Is it appropriate for local authorities to include an adjustment for anticipated price
inflation when they set rates each year? If not, what disciplines could be applied to
the rate-setting process, to encourage local authorities to seek to manage cost and
price pressures through productivity improvements? What would be the benefits and
drawbacks of such an approach?

Q5.3 Would establishing a capital charge for local authorities be an effective way of
incentivising good asset management? What would be the advantages and
disadvantages? Are there other, more effective ways of encouraging better asset
management practices in local government?

CHAPTER 6 — FUTURE FUNDING AND FINANCING ARRANGEMENTS

Q6.1 How desirable and useful would a tax on vacant residential land be as a mechanism
to improve the supply of housing for New Zealanders? How would such a tax
measure up against the principles of a good system of local government funding and
financing?

Q6.2 What would be the advantages and disadvantages of a system of payments to
territorial authorities based on new building work put in place in each territorial local



authority? What would be the best design for such a mechanism? Would it be
effective in incentivising councils to keep the supply of consented land (greenfield
and brownfield) and local infrastructure responsive to growth pressures?

CHAPTER 8 — ADAPTING TO CLIMATE CHANGE

Q8.1 What legal options exist for placing a condition on land-use consents that would
make a voluntary assumption of risk by a current owner (and any person or entity
who later becomes the owner) enforceable in all future circumstances?



